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Abstract

Bahar and Hausmann (2025a) claim that increases in Venezuelan oil revenues lead to higher
emigration flows using data on irregular migration flows into the United States. We show that
their results are driven by a flawed empirical specification that appears to be the result of a
coding error. Instead of using year-on-year variations, Bahar and Hausmann used a complex
differencing operator with no meaningful economic interpretation. Once we correct this
mistake, their central result disappears. Furthermore, to the extent that there is any positive
correlation between Venezuelan migration and oil prices, it appears to reflect the influence of a
key omitted variable: economic conditions in the United States, which were also highly

correlated with global oil prices during the period of study.
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2. Introduction

In arecently published working paper and accompanying op-ed, Dany Bahar and Ricardo
Hausmann argue that Venezuelan oil revenues are positively associated with out-migration of
Venezuelans.' They reach this conclusion based on their analysis of time series data on monthly
US border encounters involving Venezuelan migrants and Venezuelan oil revenues and prices.
They claim to find a positive relationship between migration and both oil revenues and prices and
interpret this result as indicating that greater oil revenues, by stabilizing the Venezuelan

government, lead more people to decide to flee the country.

The policy implications of this conclusion are, in fact, far-reaching. If depriving the Venezuelan
economy of oil revenues leads to less — not more — migration, then, Bahar and Hausmann
argue, “there is no trade-off between actions in favor of weakening Maduro and migration
risks.” ? Lower oil revenues caused by sanctions, they argue, will raise the likelihood of regime
change perceived by people living in Venezuela and lead them to remain at home in the
expectation that such change might materialize. Furthermore, making the economy poorer
might also lower out-migration by making people less capable of migrating. In the words of
Bahar and Hausmann, “migration is a costly investment, and lower income might make it less
affordable.”’

The normative implications, however, of the authors’ claims are concerning. First, it appears
morally problematic to advocate for intentionally damaging the Venezuelan economy on the
premise that furtherimpoverishing Venezuelans will lessen migration by trapping them inside a
collapsed economy. Furthermore, it is unclear why Venezuelans, who saw Nicolas Maduro’s grip
on power strengthen during a prior episode of punitive economic sanctions, would now expect
lower oil revenues to drive him from power. In fact, the empirical literature on the effectiveness
of sanctions generally finds that these are relatively inefficient in generating regime change,

while Idrobo® has recently used administrative data to show that sanctions are more likely to lead

1Baharand Hausmann (2025a, 2025b).

2 Baharand Hausmann (2025b), para. 15.

3 Baharand Hausmann (2025a), 1.

4 Hufbauer et al. (2007); Attia, Grauvogel and von Soest (2020); Felbermayr et al. (2021).
51drobo (2024).
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opposition supporters to emigrate from Venezuela, thus further entrenching the power of the

regime.

The case of Venezuelais also a peculiar one to present as anillustration of the Bahar-Hausmann
hypothesis that higher oil revenues lead to more emigration. Venezuela, a country with
traditionally low emigration rates, experienced the largest exodus ever documented in the
history of the Western Hemisphere during the late 2010s — a period which coincided with a 93
percent collapsein oil revenues and a 71 percent decline in per capita gross domestic product (see
Figure 1). But if Bahar and Hausmann were correct, then one would expect that emigration from
Venezuela would have fallen, not risen, when oil revenues collapsed. It is unclear how Bahar and

Hausmann account for these facts.

Figure1
Venezuelan Per Capita Income and Emigration, 2010—2024
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Source: Rodriguez (2024).

The findings of Bahar and Hausmann are puzzling in light of the existing empirical evidence on
economic sanctions, migration, and Venezuela’s economic collapse. A large body of literature has

documented the significant negative effects of sanctions on living conditions in target
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countries.® In particular, there is strong evidence that sanctions lead to recessions and are
associated with greater probability of growth collapses.’” At the same time, prior analyses have
found that sanctions directly contribute to increased emigration and that recessions tend to lead
to higher near-term out-migration rates.® The claim by Bahar and Hausmann that sanctions

contribute to lowering emigration rates appears inconsistent with these strands of the literature.

Bahar and Hausmann?’ refer to the so-called migration hump hypothesis — which posits that
below a certainincome threshold, lower incomes might reduce emigration by making it harder
forindividuals to finance the costs of migrating — in support of their hypothesis that short-term
changesin oil income are associated with higher migration rates. However, the migration hump
hypothesis is a theory about the long-term effects of changes in per capitaincome, not about
short-term income fluctuations. Recent models of the migration hump hypothesis distinguish
between these long-term effects, which operate through accumulation of human and physical
capital and shorter-term effects.'® For example, Clemens and Mendola' show that the
propensity to emigrate is declining in income levels for given levels of human capital so thatin
the near term an adverse economic shock can increase out-migration, while in the longer term
such ashock, by making education less accessible, can lower the propensity to emigrate. Tests of
this hypothesis on monthly data over a four-year period, as presented by Bahar and Hausmann,
canonly evaluate claims about short-term effects of economic shocks, not about the hypothesis
of the long-term effects of development on migration that the migration hump hypothesis is

meant to explain.

This distinction is perhaps best illustrated by a recent empirical debate on the migration-
development nexus. In a recent paper, Bencek and Schneiderheinze'” argue that, in contrast to
the predictions of the migration hump hypothesis, there is a robust negative relationship
between emigration and per capitaincome in cross-country panel data after controlling for
country fixed effects. Clemens'® has criticized these findings precisely on the grounds that they

do not speak to the long-term relationship between income and development. At the same time,

6 See Rodriguez (2024 ) for a survey.

7 Neuenkirch and Neumeier (2015); Gutmann, Neuenkirch, and Neumeier (2023); Splinter and Klomp (2021).
8 Gutmann, Langer, and Neuenkirch (2024); Bencek and Schneiderhenze (2024).

9 Bahar and Hausmann (2025a), 5.

10 See Rodriguez (2024),21-29, for a discussion.

11 Clemens and Mendola (2020).

12 Bencek and Schneiderheinze (2020,2024).

13 Clemens (2020).
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Clemens has noted that the findings accurately describe the effects of short-term shocks, citing
Venezuela as an example where we should expect there to be a negative correlation between

emigration and income. According to Clemens: '

The [Bencek and Schneiderheinze] paper teaches us about the correlation between
economic shocks (an oil boom, for example, or a currency crisis) and emigration. If income
suddenly drops much lower than the normal trend—as recently happened in Venezuela—we

can expect emigration to rise more rapidly.'> (emphasis added)

One more reason why the findings of Bahar and Hausmann are puzzling is because their data
choices appear poorly suited to evaluate their hypothesis. Bahar and Hausmann argue that
increases in oil revenues in Venezuelalead to higher out-migration from the country. However,
to capture out-migration from Venezuela, they employ data on border encounters of
Venezuelans in the United States. A substantial share of the Venezuelans who have crossed into
the US over the past four years did not come directly from Venezuela; many had previously
settled in third countries — such as Colombia, Peru, or Mexico — and later decided to migrate
again due to worsening conditions for migrants in those countries, coupled with a faster post-
COVID economicrecovery in the US than in much of Latin America.'® It is therefore unclear why
Venezuelans residing in other nations of Latin America would decide to leave those countries in
response to sanctions-induced increases in oil revenues accruing to the Venezuelan state.
Furthermore, it is curious, given their use of US-centered data, that Bahar and Hausmann fail to
engage with the simpler hypothesis that the increased rate of encounters is tied to improved
economic conditions in the US. This is especially interesting given that they cite Bahar'’ for
methodology yet overlook Bahar’s own conclusion that crossings to the Southwest US border

“naturally decrease as the labor market cools.” '®

In this research note, we argue that there is no contradiction between the patterns observed in
Venezuelan migration — as captured by apprehensions at the US southern border — and prior
theoretical and empirical findings that lead us to expect sanctions-induced export declines to

increase migration. We show that critical results reported by Bahar and Hausmann are driven by

14 As summarized by Vermeulen (2020), para. 46.

15 For further discussion of this point, see Clemens (2020), 42.

16 Goodman (2021); UNHCR (2022); R4V Platform (2024); Turkewitz and Herrera (2023).
17 Bahar (2024a).

18 Bahar (2024a), 1.
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an incorrect empirical specification, apparently caused by an inadvertent coding error. While
Bahar and Hausmann claim to analyze year-on-year variations of migration and oil revenues,
they in fact analyze the 12th difference of monthly immigration rates — a calculation that, to the
best of our knowledge, has no meaningful economicinterpretation in this context. Once Bahar
and Hausmann's coding errors are corrected, their central results disappear. We furthermore
show that any remaining patterns in their data are the product of spurious correlations, driven by

the strong relationship between global oil prices and US economic conditions.

3. Replication and Analysis of Bahar-Hausmann
Results

Bahar and Hausmann'® estimate four regressions to analyze the relationship between
apprehensions of Venezuelan immigrants at the US southern border and Venezuelan oil
revenues. These are given by the combination of two empirical specifications —alevelsand a
differences estimation — and two measures of the key explanatory variable — oil revenues and

oil prices. Their levels specification is given by

log crossings,,,,, = B;log 0ily + Nm + vy + Emy (1)

where crossings refers to apprehensions of Venezuelan nationals at the US southern border, oil
refers to the measure of oil revenues,and mandy are, respectively, month and year fixed effects,
while the subindices m and y refer to the month and year of the data. Bahar and Hausmann also

present an autoregressive distributed lag specification given by

log crossings,,,,, =By A log 0ily

2
+ B1Alog crossings,,, 1 + B2Alog o0ilyny—1 + B3ECT py—1 + emy @)

where A denotes the year-over-year difference of avariable,

Azy = T — T4-12 (3)

19 Baharand Hausmann (2025a).
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thatis, the difference between its level at time t and its level in the same month of the previous
year, t-12. Such differences — also commonly referred to as 12-month differences or seasonally
differenced data — are, of course, commonly used in macroeconomics as a form of seasonal
adjustment. The specification captures the hypothesis that migration patterns should depend on
lagged migration, current and lagged oil revenues, and an error-correction term (ECT) which
represents the extent to which current migration levels deviate from their long-term

relationship with oil revenues.

For each model, Bahar and Hausmann separately employ two measures of oil revenues. First,
they specify the value of Venezuelan oil production, given by the product of multiplying Brent oil
prices times Venezuelan production levels. Alternatively, they use the level of Brent oil prices,

which they argue suffers from less endogeneity than oil income.*°

We begin by considering the specification in seasonally differenced data given by Equation (Eq.)
(2). Despite their claim to estimate Eq. (2) using year-over-year log differences, Bahar and
Hausmann do not actually estimate this specification. Instead, due to what appears to be an
inadvertent coding error, they use A12instead of A intheirregressions, where A12is the12-th

difference operator,i.e.:

12 192
Ao, =3 (-1 ( k )xt"“
k=0
=z — 12241 + 66— — 220x4_3 + 495244 — 79224 _5

+ 924z — 792217 + 495248 — 220249 + 6624_10 — 122¢—11 + Ti—12

A12is the discrete time analogue of the 12-th derivative of a function. If the first-difference A1
captures the change between and and the second-difference captures the change between the

first differences,i.e.,

A233t = AlAliL't == (dft — .’IIt_l) — (SEt_l — CL't_Q) (5)

20 Baharand Hausmann (2025a), 4.

9 |. Did Sanctions Relief Drive Venezuelan Migration to the US? A Reappraisal of the Bahar and Hausmann Results.



then the 12th-difference A12istherate of changein the 11th-difference A 11, whichin turnis

the rate of change in the 10th-difference,and so on.

To the best of our knowledge, there is no economic interpretation of the 12th-difference of time
series with meaningful application to the study of migration or its relationship with sanctions
induced changes in economic conditions in countries of origin. In fact, we are not aware of any
other prior application of 12th difference measures in applied economics. Nor do Bahar and
Hausmann claim that such an interpretation exists. Rather, they claim to be using the seasonally
differenced year-over-year variations A given by Eq. (3) while instead applying the 12th-
differences A 12 given by Eq. (4). This mistake appears to have been caused by using the Stata
time series prefix D12, which applies to differences of differences, rather than the appropriate
prefix S12, which corresponds to seasonal differences.?' Yet as the Stata User’s Guide explains,
the seasonal and the difference operator do not coincide whenever the difference is taken over

more than one period.

That the Bahar and Hausmann series do not correspond to seasonal differences is apparent from
avisual inspection of the figures they published. In particular, the right two panels of their Figure
1, replicated in the left of our Figure 2 below in a format similar to that used in their paper, make

this clear.”” The range of variation spans from minus 20 million to plus 40 million for encounters,

and from minus 20,000 to plus 20,000 for oil prices. In each case the range of differences is
many orders of magnitude larger than the range of levels — an impossible outcome. These
clearly cannot be seasonal differences — that is, they cannot represent the simple change

between the value of the variable in a given month and its value 12 months earlier.

21Baharand Hausmann have not provided the data and code used in their paper, yet our ability to replicate their oil price figures and regressions
makes us confident that their results are caused by their incorrect application of the differencing operator. Furthermore, in personal
correspondence, the authors have pointed us to Bahar (2024b), the replication data of Bahar (2024a) for the base methodology applied in
their study. In fact, we have verified that the same incorrect use of the D12 command to estimate year-over-year differences appearsin lines
129,140,149,152-154,196, 205,208, 212-217,220-225, 386, and 387 of the Stata replication file in Bahar (2024b).

22 According to the explanation given in the Stata User's Guide, “D1. = S1., but D2. # S2., D3. # S3.,and so on. D2. refers to the difference of the
difference. S2. refers to the two-period difference” (StataCorp 2023, 73).

23 Note that while we can exactly replicate the figures and regressions in Bahar and Hausmann (2025a) that use only oil prices, there are minor
differences between ourresults in the specifications that use oil income. Since Bahar and Hausmann have not made their replication data
available, we cannot ascertain the reasons for these differences in our series. It is also worth noting that the series representations
corresponding to border encounters in the upper and lower panels of Figure 1in Bahar and Hausmann (2025a) are not identical, as they should
be, given that they represent the same series. This discrepancy remains unresolved without access to their data and replication files.
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Figure 2

Original and Corrected Bahar-Hausmann Figures
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Figure 2 also shows on the right-hand side the corrected graphs estimated using appropriate
seasonal (12-month) single differences. These graphs display reasonable ranges of variation for
year-over-year changes. Importantly, they reveal no obvious correlation between the series. For
example, oil prices rise substantially between mid-2022 and mid-2023, yet migration levels

remain largely unchanged.

Table 1 below shows the effect of reestimating Bahar and Hausmann'’s differenced specification,
given by Eq. (2) above but using the correct seasonal differences.?* Columns 1and 2 report results
from the original Bahar-Hausmann 12th-difference specification, showing significantly positive
effects of changes in oil revenues on changes in Venezuelan emigration to the US. However, once
we correct these specifications — as shown in Columns 3 and 4 — we find no statistically

significant effects.

24 For the reasons discussed in note 23 above, we are able to replicate their oil price regression (column 2) but are not able to exactly replicate
their results on oil revenues. Nevertheless, the differences are minor (approximately 0.10 points in the elasticity estimate) and make no
difference to the substantive conclusions. Since they define oil revenues as the product of prices and production, this must reflect a difference
in the underlying oil production data. Our dataset was constructed using information from 62 issues of the OPEC Monthly Oil Market Report,
covering the period from January 2020 to March 2025, using consistently the last reported observation for each month published by OPEC as
of March 26,2025. All reports are available through OPEC’s online archive at https://www.opec.org/monthly-oil-market-report.html.

-I -I |' Did Sanctions Relief Drive Venezuelan Migration to the US? A Reappraisal of the Bahar and Hausmann Results.



Table 1
Estimations of Elasticity of Oil Price/Income on Border Crossings of

Venezuelans, Different Specifications

1 2 3 4
Specification Bahar- Bahar- Corrected, Corrected,
Hausmann, Hausmann, year-on- year-on-
12th 12th year year
difference difference variation variation
Oil revenues 1.35* 0.38
Oil prices 3.48*** 0.15(1.11)
(1.11)
Number of 35 35 35 35
observations
R-Squared 0.79 0.7 0.81 0.7

Sources: Authors’ elaboration based on Bahar and Hausmann (2025a). Standard errors in parentheses. Asterisks denote
significance levels: ¥-10%, **-5%, ***-1%_ All regressions are estimates of Eq. (2).

It is worth noting that the point estimates obtained in our corrected specification, while still
positive, are much smaller both in absolute values and in relation to their standard errors. The
coefficients corresponding to the oil incomes and price specifications are between one-third and
one-seventh the size of the corresponding standard errors, with associated p-values of 0.73 and
0.89, respectively. These specifications are therefore consistent with a wide range of possible
relationships between oil revenues and migration: the effects could be large and positive, large
and negative, or close to zero. In other words, these results suggest that the data that Bahar and
Hausmann proposed using, specifically, the 35 observations of year-over-year changes in border
apprehensions of Venezuelans and oil revenues or prices, are not sufficiently informative to draw
any conclusions about the validity of competing hypotheses regarding the relationship between
sanctions-induced changes in export revenues in countries of origin and emigration to the

United States.
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We now return to the levels specification estimated by Bahar and Hausmann (Eq. [1]). This
specification is not affected by the 12th differencing operation. The results, shown in the first
two columns of Table 2 below, indicate a borderline significant relationship between oil revenues
or prices and apprehensions of Venezuelan nationals at the US southern border, after controlling

for month and year fixed effects.?*

The problem with this specification, as Bahar and Hausmann themselves acknowledge, is that a
simple time series regression of two variables — particularly over a short time span — is prone to
generating spurious correlations. Even if the variables are unrelated, nonstationarity can lead
them to exhibit correlated stochastic trends, leading to misleading significant relationships. The
fact that time series regressions are prone to such spurious correlations is well-known in
econometrics, and itis precisely why levels regressions of trending variables are rarely used to
test causal hypotheses.?® Attenuating this unwanted effect is exactly the rationale behind the
above difference model of Eq. (2). The fact that this model, when properly estimated, yields
statistically insignificant coefficients — and whose point estimates are orders of magnitude
smaller thanin the levels specification — adds additional evidence in favor of the hypothesis that

the results of the levels model are spurious.

Nevertheless, one could argue that — particularly given the lack of informativeness of the
differenced specification — the presence of a correlation in the estimation of Eq. (1) is at least
noteworthy, as it suggests that migration is increasing at the same time as oil prices or oil
revenues arerising. While any causal interpretation should be approached with caution and
strong policy conclusions should be avoided, the result may still appear counterintuitive, given

the expectation that declines in oil revenues would lead to increased migration.

However, it is worth bearing in mind that hypotheses about emigration must properly consider
not only changes in conditions in countries of origin but also, importantly, changes in conditions
in countries of destination. In the language of migration studies, they must account for what are

commonly referred to as “push” and “pull” factors.?” When assessing a correlation such as the

25 See, nevertheless, our discussion in notes 23 and 24 above. Bahar and Hausmann report coefficients that are significant at 10 percent but not
at 5 percent for both levels specifications. In our case, we estimate a levels coefficient which is significant at 5 percent for the oil income series
(thus stronger than their reported association), reflecting the small differences in our production data.

26 Granger and Newbold (1974).

27 Todaro 1969; Van Hear, Bakewell,and Long 2017; Czaika and Reinprecht 2022.
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onediscussed here, it is essential to examine whether the most reasonable interpretation traces

it to conditions in the country of origin or of destination.

This consideration is particularly relevant given the nature of the data used by Baharand
Hausmann, which refers to apprehensions of Venezuelan nationals attempting irregular entry
into the United States via the Mexico border. In this context, it is reasonable to expect that
conditions in the United States play an important role in shaping migration trends. Moreover, as
we have already discussed, many of the Venezuelan nationals attempting to enter the US were
not residing in Venezuelaimmediately prior to their decision to migrate. This suggests that
conditions in Venezuela may not be the most relevant determinant of their migration behavior.
Consequently, any correlation between Venezuelan oil revenues and migration in this series
could potentially reflect broader variations in global economic conditions that influence both oil

revenues and the attractiveness of migrating to the United States.

Figure 3 below illustrates one potential reason for concern: It shows a striking negative
relationship between Brent oil prices — the measure that Bahar and Hausmann claimis least
contaminated by endogeneity for the purposes of their analysis — and the US unemployment
rate, a standard indicator of labor market conditions. Alow unemployment rate reflects a tighter
labor market, which should make it more attractive for migrants to attempt to enter the United

States.

Notably, US unemployment was high during the early phase of the COVID pandemic, which also
marks the beginning of the period analyzed by Bahar and Hausmann. During this same period, oil
prices were low due to the global COVID-induced recession, and they began to recover at the
same time that the US labor market improved. This pattern offers the alternative hypothesis that
what is driving increased migration by Venezuelan nationals is not higher oil revenues in the
hands of the Maduro regime but rather the broader recovery of the US economy between 2020
and 2024. Put differently, while global oil prices may be reasonably exogenous to economic
conditions in Venezuela, they are clearly endogenous to economic conditions in the United
States, a country which accounts for one-fifth of global oil consumption — and whose economic
recovery at the time closely tracked that of other large economies that also are key sources of

global oil demand.**

28 US Energy Information Administration (2023).

1 4 |. Did Sanctions Relief Drive Venezuelan Migration to the US? A Reappraisal of the Bahar and Hausmann Results.



Figure 3

0il Prices and US Unemployment Rate, 2020—-2024
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Table 2 below evaluates this hypothesis more systematically. Columns 1and 2 reproduce the
results from Bahar and Hausmann, which show a positive, borderline significant relationship
between emigration of Venezuelan nationals to the United States and oil revenues or prices.
However, these regressions do not include alternative explanatory variables, such as indicators

of US labor market conditions.

In Specification 3, we run the same specifications but use the US unemployment rate instead of
Venezuelan oil revenues and find a strong, statistically significant negative relationship between
unemployment and Venezuelan migration to the US. Importantly, the R2 of the regression
increases once the US unemploymentrate s included, suggesting that its explanatory power is
greater than that of Venezuelan oil revenues. In other words, using Bahar and Hausmann’s own
specification, we could argue that Venezuelan migration is not driven by oil prices or revenues in
Venezuela but rather by a simpler and more intuitive hypothesis: More people want to migrate to

the United States when there are more jobs available there.
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Specifications 4 and 5 test these competing hypotheses against each other by including both
Bahar and Hausmann's measures of oil revenues and prices alongside the US unemployment
rate. As expected — given the strong negative correlation illustrated in Figure 3 — there s
substantial collinearity between the variables. This inflates standard errors and weakens the
precision of both estimates. Nevertheless, the coefficient on US unemployment remains closer to
statistical significance, with a t-statistic close to two, whereas the coefficients on oil revenue
variables show point estimates of similar magnitude to their standard errors and thus far from

conventional significance thresholds.

Table 2
Estimations of Elasticity of Oil Price/Income/US Unemployment on

Border Crossings of Venezuelans

1 2 3 4 5
Oil revenues 1.74** 0.87

(0.83) (0.82)
Oil prices 2.35* 1.25

(1.21) (1.01)

us -0.65™* -0.47 -0.50*
unemployment (0.28) (0.28) (0.25)
Number of 48 48 48 48 48
observations
R-Squared 0.86 0.86 0.87 0.87 0.87

Sources: Authors’ elaboration. Standard errors in parentheses. Asterisks denote significance levels: *-10%, **-5%,
*%%*-1%. All regressions are estimates of Eq. (1) and thus include month and year fixed effects.

In sum, the limited data on border apprehensions do not allow us to definitively distinguish be-
tween the competing hypotheses that migration is driven by changes in Venezuelan oil reve-

nues or by US labor market conditions. However, given the extensive literature showing that
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labor market conditions at destination significantly influence migration flows,?° the most rea-
sonable interpretation of this pattern is that the observed correlation between Venezuelan mi-
gration and oil revenues is a spurious one, arising from the omission of a key explanatory varia-

ble: economic conditions in the destination country.*°

3. Conclusion

We have shown that the hypothesis put forward by Bahar and Hausmann — that higher oil
revenues for Venezuela lead to increased emigration — finds no conclusive support in the data
that they use. The inferences they draw are based on an incorrect empirical specification,
apparently stemming from a coding error. Correcting the error results in small and insignificant
point estimates, and the size of the associated confidence intervals suggests that this limited
dataset lacks enough information to allow us to meaningfully evaluate hypotheses about
determinants of Venezuelan migration. Moreover, the results that are not affected by this
methodological mistake are still distorted by the failure to account for US economic conditions as

a potential driver of immigration.

Inshort, the correlations presented by Bahar and Hausmann do not demonstrate that increases
in Venezuelan oil revenues cause higher emigration, as they suggest. Rather, they appear to
reflect the fact that improved US labor market conditions — something that is itself correlated
with global demand and oil prices — make migration to the United States more attractive. Taking
thisinto account, the alleged positive link between Venezuelan oil revenues and migration that is

the central piece of evidence for their hypothesis disappears.

The stakes involved in correctly understanding the relationship between sanctions and
migration are significant. If the decision to impose maximum pressure sanctions on Venezuela
once again plunges the country into a deep recession, it could trigger a severe deterioration in
living standards — this in a country that has already endured one of the worst humanitarian

crises documented in modern economic history. It is therefore imperative that US foreign policy

29 Chiswick and Hatton (2003); Westerlund (2003); Miinz (2008); Hatton and Williamson (2008); Grogger and Hanson (2011); Caballero Reina
etal.(2024).

30 We use the term spurious correlation here in the sense of Simon (1954) to include relations that are statistically significant due to omitted
variable bias.
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in this area be grounded in solid evidence and rigorous research. Regrettably, the recent work by

Bahar and Hausmann does not strengthen this evidence base.
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